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(A Govt. of India Enterprise)
Office of CGMT, AP Circle, Door Sanchar Bhavan, Hyderabad.
Lr.NO:TA/SM-CM/20-7/10-11/7 dated 02-04-2011.

To
The PGM HTD
All SSA Heads in AP Circle

Sub: Applicability of TDS on discount scheme of the BSNL Sales and Distribution
Policy 2006 u/s 194H of the income Tax Act-1961 — reg
Ref: GM (Taxation) Co ND Lr.No.1001-01/2009/Taxation/BSNL/742 dated: 04/03/2011
@@

With reference to the corporate Office, New Delhi letter cited above, itis proposed to introduce
applicability of TDS on discount Scheme of the BSNL Sales and Distribution Policy (copy enclosed)
as follows with immediate effect:

1) BSNL may change terms & conditions of the S&D policy-2006 so as nature of the transaction
is commission based and to revert to the earlier terms and conditions prior to 13-12-2007 as
regards commission.

2) To deduct TDS at applicable rate under sec 194H (the TDS rate at present is 10% with valid
PAN, otherwise it is 20%) on commission earned by Franchisee/DSA/PCO/other channels for
purchase of all BSNL products. The nodal officers while allotting stock should strictly follow
the above TDS deduction as they will be responsible for any discrepancies.

3) Service Tax on commission earned by Franchise is to be paid to the Franchisee on monthly
basis upon submission of claim with summery of sales & commission earned. Necessary
reports are to be developed in C-topup & Sancharsoft systems.

This is for favor of information & immediate implementation please. All the franchisees should
be intimated about the change and if any franchisee has not got service tax registration, the same
should be got obtained at the earliest. All DSA/PCOs are to obtain PAN cards if not already having.

This has got the approval of CGMT, AP circle.

DGM (S & M) CM,
O/o C.G.M.T.AP Circle,
Hyderabad-500 001.

Encl: as above

Copy to:

1) DGM(ITPC), TB, Hyderabad for info & incorporation in S/Soft system pls.

2) DGM(NWO-3)CM, TB, Hyderabad info & incorporation in C-topup system pls.
3) IFAs of All SSAs, in AP circle for information & necessary action please.

Circle office: BSNL, % CGMT.A.P.Telecom. Circle, Nampally Station Road, Abids, Hyd-1
Corporate Office: Bharat Sanchar Bhawan, Harish Chandra Mathur Lane, Janpath, New Delhi




